
 

 

Your yu- as s t a t d  In your by-1- are t o  -It* ml to  same t?+ 3 r s  
snclabblla clubs, to qrwwta battar .rd 9if:f &-mob11 tag for tha w b l  l c ,  
%-A to at t rac t  p t s i i t t -  -5 roapu t  wtthIn th. amtm l *y .  

k c t l o n  501(c) (8) of tho I n t o n a l  b d a  p m l h  for exempt Ian only 
o f  o rpan t~a t lom oporatlng &r tho Iodgo system or fsr the exc lu tve  h- 
f t t  o f  thr e r s  of a f ratarnl ty  I t u l ?  op.+*tlng W r  tb lo@. systam 
m d  prarIde for tho m t  of I l f a ,  r lek ,  atcldrat,  o r  othor bcnr f l ts  to  
th. meabors of  such soclaty, ardor, or assoetrt tm or thlr dumdrrrts. 

S Inca -pur organlu t lon 1s n e f t b r  owrat lng &or the lodg .  systam o r  
prcsvldlnq 'Ilfr. s!clt. .ccIdent or othar b f t t s  to y m r  0 . g k r s  or  depon- 
dents you are not m t f t l o d  t o  r rcogn l t lm of tax uur?ptlor, as an organIra- 
t ton doscr1kd In Iectlon %l(c)(8) o f  the Int8rnsl Rbvenn Code. 

Your rpp l t u t l cm  wrs a l ro  u m s t h r d  u d a r  k t l o n  5Cl(e)(7) of the Interns1 
Revat- Cotlo. SestIoa !50l(c)(7) ot  t h i  cwk p n n l j e s  fw sn.rpt1on only o f  
clubs organlzd nd ap.trted substamtirlly for ol-sure, ruroat Ion,  and 
othar nonprofttabl. prupores, no part o f  the ~t earnlngs of whleh brures 
to  the banrftt of any prtvata shareholder. 

R O ~ W  R u l  t-tg 67-428 provldes that m exempt soela1 club must be mde up 
ot IndJvIdwl d r s .  It cannot bs caqmod of r r t l f l c l r l  a n t l t l r s  I n  a 
fedaratsd relat lmshlp. 

Your orgmlzat lr# I s  a club composed of othar clubs: I t  Is  not r c lub of  
Indlvldumls dlvtded Into laul branchor. Accardlngly, I t  Is  held that you 
are not ent l t led to ersagtlon as an orgenlzatla, descr lkd I n  Srctlon 501(c) 
(7) of the code and you are r a q u l r d  to f i l e  Cadoral 13- t a r  r r turnr  cm 
Form 1120.  

I f  yeu cia ro t  aqrccr u I t h  these conclusicns, y w  MU r e c , ~ s t  APOtMbls 9 f f l c e  
csn,f<er&tion. T? Cc t b , I s .  you oust sub!t  to t h  Cl r t r l c t  Elrector wl th ln 



f~ f- U. &mu of tbls latter, 8 rtat6e of facts. lr. a d  a r a m t s .  
In drpl I o t a  wklcb will @M?ll, wt fwtb p# pm1tfar. Yew rlao rwt atam 
dtotJwr pu wlsh  a Ag)ulr Offlea cm~f.rwro+. h y  8 d r f n I o a  rat k atgad 
by o w o f  yaw prlnetml otflmm. I mtwr ts tm k Wtd by r w a -  
Utbt8tl-. tb. wf- d h ' U t l C 0  klot-80 n r ) r r 3 1 ~  tb+ f I 1 Iw  0f 8 

of ateovwy ad autdmea OI anmll-t Cb mttea mmt k nt. 

If u & not boar ?rum wltbtm tb. t h  ~ t f l d ,  thIa -1mt la~  ~ 1 1 1  
Lvmr our k t o r r l u t t o r  I m  tk ~rttrr. ' 
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